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Government Security Market Update : 

 

The market moved in the range of two to three basis points due to shorter working week 
on account of Diwali but long papers 15 to 40 years have seen some movement as Brent 
crude eased by two to three dollars per barrel. During the week the eleven states sold 9 to 
21 years loans in the range of 6.96 to 7.08 percent. In a weekly Treasury bill auction, the 
Reserve Bank of India sold 91; 182 & 364 DTB at a yield of 3.6488; 3.8780 & 4.0899 
percent respectively.  

 
The yield on the 6.10% government bond due December 2031 fell to 6.3577% from last 
week level of 6.3880%  
 
Global Debt Market Update: 

 

The yield on the benchmark 10-year Treasury note fell 6 basis points to 1.46%. The yield 
on the 30-year Treasury note dipped 7 basis points to 1.89%. The 2-year Treasury yield 
fell 1.6 basis points to 0.399%. For the week it fell 9.2 basis points, the largest decline 
since the week ending March 27, 2020. The Treasury yield dipped even after a key Octo-
ber jobs report came in stronger than expected. October nonfarm payroll numbers showed 
531,000 jobs added, higher than the Dow Jones consensus estimate of 450,000. The 
unemployment rate nudged down 0.2 percentage points to 4.6%. The Federal Reserve 
earlier this week announced it will begin to taper its bond purchases. The Fed announced 
Wednesday that it will begin to pull back its $120 billion monthly bond-buying programs 
“later this month.” The central bank is set to reduce its bond purchases by $15 billion per 
month, meaning its quantitative easing should end by the middle of 2022.  
 
Bond Market Ahead: 
 
The U.S. bond market has rallied in the last working day and the 10-year benchmark 
Treasury yield dipped to 1.44% before it got close at 1.46%. In our last weekly report we 
expected U.S. 10-year Treasury to move towards 1.42% and simultaneously a move can 
be seen in the Indian market also. The beaten down segments like 5; 10 and 15 years 
counter will see a good move in this week and 10-year benchmark yield may dropped to 
6.24 percent in the next couple of days from current 6.35 percent. Easing in the brent 
crude; domestic oil prices and good GST collection will improve the sentiments and de-
mand for the bonds. Secondly, the update on the listing of Indian Bonds on Global Index 
will also help in softening the yield. Market will also watch the monthly macro data like 
CPI; IIP and WPI numbers which is to be released on November 12 & 14, 2021.  
 
 
Bond Strategy: 

 Buy 6.10 GOI 2031 around 6.34/35 with a target of 6.28 and a stop loss of 6.40 

percent. 

 Buy 6.67 GOI 2035 around 6.84/85 with a target of 6.78 and a stop loss of 6.88 

percent. 

 Buy 6.67 GOI 2050 around 7.06/07 with a target of around 7 percent and a stop loss 

of 7.10 percent. 
(Source: Bloomberg, GEPL Capital Research) 
 

Yield Outlook for the week 
 

The 10 year Benchmark  6.10% GS 2031 likely to move in the range of 6.28% to 6.35% 
(GEPL Capital Research) 

IRF OPEN INTEREST (w.o.w) 

Security Contract 3-Nov-21 29-Oct-21  Change 

6.10% GOI 2031 25-Nov-2021 30181 36529 -6348 

IRF PRICE  (w.o.w) 

Security Contract 3-Nov-21 29-Oct-21 Change 

6.10% GOI 2031 25-Nov-2021 97.8325 97.7325 0.10 

     

Interest Rate Futures 

(GEPL Capital Research) 

Date Instrument Expected Security Nature of 
Flow 

Amount (Cr) 

9-Nov-21 SDL 5 States Auction 6,000 

10-Nov-21 T-Bills 91 DTB Auction 10,000 

10-Nov-21 T-Bills 182 DTB Auction 3,000 

10-Nov-21 T-Bills 364 DTB Auction 7,000 

12-Nov-21 G-Sec 4.26% GOI 2023  Auction 2,000 

12-Nov-21 G-Sec 5.63% GOI 2026  Auction 6,000 

12-Nov-21 G-Sec 6.67% GOI 2035 Auction 9,000 

12-Nov-21 G-Sec 6.67% GOI 2050 Auction 7,000 

Auction Scheduled For The Week 

(Source: www.rbi.org.in)+ 

Particulars  3-11-2021 29-10-2021 Change 

5 Year Indian Govt. Bond(%) 5.73 5.76 -0.03 

10 Year Indian Govt. Bond(%) 6.36 6.39 -0.03 

15 Year Indian Govt. Bond(%) 6.84 6.86 -0.02 

Call Money Market (%) 3.25 3.25 0.00 

Crude Oil (in Dollar/barrel ) 80.54 83.66 -3.12 

US 10 Year Treasury (%) 1.52 1.57 -0.05 

UK 10 Year Treasury (%) 0.85 1.04 -0.19 

Rs.  vs  Dollar 74.54 74.78 -0.24 

FOREX Reserves with RBI (in Dollar/bn) 642.01 640.10 1.91 

— Adverse  + Favour                           (Source: Bloomberg/www.rbi.org.in ) 

Economic Indicator 

DATA DATE 

Malaysia IIP Data 9-Nov-2021 

US IIP Data October 9-Nov-2021 

Swedish IIP Data 9-Nov-2021 

Malaysian IIP Data 9-Nov-2021 

Philippines IIP & GDP  Data 9-Nov-2021 

German CPI Data 10-Nov-2021 

US CPI Data 10-Nov-2021 

Russia’s GDP Data 10-Nov-2021 

Thailand Interest Rate Decision 10-Nov-2021 

Brazil CPI Data 10-Nov-2021 

Italian IIP Data 10-Nov-2021 

U.S CPI Data 10-Nov-2021 

US Jobless Claims 10-Nov-2021 

Japan IIP Data 11-Nov-2021 

GBP GDP & IIP Data 11-Nov-2021 

UK IIP Data 11-Nov-2021 

UK GDP Data 11-Nov-2021 

US OPEC Monthly Report 11-Nov-2021 

India CPI  & IIP Data 12-Nov-2021 

Economic Calendar 

(Source: Bloomberg) 

DATA Sept-2021 
(released on 12-Oct-2021) 

Aug-2021 
(released on 12-Sept-2021) 

      Change 

CPI DATA (%) ( Monthly) 4.35 5.3 -0.90 

DATA 
Aug-2021 

(released on 12-Oct-2021) 
July-2021 

(released on 12-Sept-2021) 
      Change 

IIP DATA (Monthly)   11.9 11.5 0.40 
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Repo Rate 4.00% 

Reverse Repo Rate 3.35% 

CRR 4.00% 

Policy Rates 



Equity | F&O | DP | Commodities | Mutual Funds | Insurance | Bonds | IPOs | WMS | LAS | Currency Derivatives | NRI Services | Financial Planning 

Debt Market Watch 
 8th Nov, 2021 

W
e
e
k
ly

 N
e
w

s
le

tt
e
r 

2 www.geplcapital.com  Debt Desk : Deepak Panjwani deepak@geplcapital.com +91 22 6618 2352 

Name Designation Certification Email Contact 

Deepak Panjwani Head – Debt Market  MBA - Finance & Marketing deepak@geplcapital.com  91 (22)  6618 2352 

Disclosure :-  
This document has been prepared by Research Department of GEPL Capital Pvt. Ltd. (hereinafter referred to as GEPL) and this report is for personal information of the se-
lected recipient/s and does not construe to be any investment, recommendation, prospectus, offering circular or legal or taxation advice to you. This research report does not 
constitute an offer, invitation or inducement to invest in securities or other investments and GEPL is not soliciting any action based upon it. This report is not for public distribu-
tion and has been furnished to you solely for your general information and should not be reproduced or redistributed to any other person in any form. This report does not 
constitute a personal recommendation or take into account the particular investment objectives, financial situations, or needs of individual clients. Before acting on any advice 
or recommendation in this material, investors should consider whether it is suitable for their particular circumstances and, if necessary, seek professional advice. The price 
and value of the investments referred to in this material and the income from them may go down as well as up, and investors may realize losses on any investments. Past 
performance is not a guide for future performance, future returns are not guaranteed and a loss of original capital may occur. GEPL makes no representation or warranty, 
express or implied, as to, and does not accept any responsibility or liability or obligation with respect to, the fairness, accuracy, completeness or correctness of any infor-
mation or update information or opinions contained herein. 
 
All investments including Future and Options are involving risks and investors should exercise prudence in making their investment decisions. The report should not be re-
garded by the recipients as a substitute for the exercise of their own judgment. Any opinions expressed in this report are subject to change without notice and may differ or be 
contrary to opinions expressed by other business areas or GEPL as a result of using different assumptions and criteria. Foreign currency rates of exchange may adversely 
affect the value, price or income of any security or related instrument mentioned in this report. 
 
The information contained in this report has been obtained from sources that are considered to be reliable. However, GEPL has not independently verified the accuracy or 
completeness of the same. Neither GEPL nor any of its affiliates, its directors or its employees accepts any responsibility of whatsoever nature for the information, statements 
and opinion given, made available or expressed herein or for any omission therein. 
 
GEPL and its affiliates and/or their officers, directors and employees may have similar position in any securities mentioned in this document (or in any related investment) and 
may from time to time add to or dispose of any such securities (or investment. GEPL specifically prohibits the redistribution of this material in whole or in part without the writ-
ten permission of GEPL and GEPL accepts no liability whatsoever for the actions of third parties in this regard. GEPL or its director or its research analysts or its associates or 
his relatives and/or its affiliates and/or employees do not have actual/beneficial ownership of one per cent or more securities of the subject company at the end of the month 
immediately preceding the date of publication of the research report. 
 
Our sales people, traders, and other professionals or affiliates may provide oral or written market commentary or trading strategies to our clients that reflect opinions that are 
contrary to the opinions expressed herein, and our proprietary trading and investing businesses may make investment decisions that are inconsistent with the recommenda-
tions expressed herein. 
 
Disclaimers in respect of jurisdiction: 
This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident or located in any locality, state, country or other jurisdic-
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